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1. Affordable healthcare is beyond compulsory licenses, US tells India 

Nayanima Basu, Business Standard: 26.11.2014   

The discussion took place under the much-awaited India-US Trade Policy Forum 

The US asked India on Tuesday to take steps to aid affordable health care by looking beyond 

intellectual property rights (IPR) and compulsory licensing and addressing other concerns such as 

rate reduction, distribution of medicines and insurance coverage. 

The discussion took place under the India-US Trade Policy Forum (TPF), which met here on 

Tuesday after a gap of more than four years, with both sides seeking to address outstanding issues 

concerning bilateral trade and investment. 

The meeting was jointly chaired by Commerce and Industry Minister Nirmala Sitharaman and US 

Trade Representative (USTR) Michael Froman. 

The TPF, which lasted for about one-and-a-half hours, was also attended by Rajeev Kher, 

commerce secretary; Amitabh Kant, secretary, Department of Industrial Policy & Promotion 

(DIPP); J S Deepak, additional secretary, commerce department; and DIPP joint secretary D V 

Prasad, among others. 

“We did discuss IPR in broad terms. On some of the more challenging issues like pharmaceuticals, 

we need to take a broad-based view of access to affordable health care and promotion of 

innovation. There is a lot that goes into access to affordable health care beyond intellectual 

property rights, beyond patents, beyond compulsory licences,” Froman said after the meeting. 

The TPF was preceded by the first high-level meeting of the working group in IPR on Monday. 

Froman said access to affordable health care entails a large number of factors from rates, logistics 

and insurance reforms, on which India needs to concentrate. 

“Issue of access to affordable medicine is not only IPR… We are committed to promoting 

innovation and promoting affordable health care. We are focused on generics and maintaining cost 

efficient ways to access health care. But without innovation, there could be no generics,” the USTR 

added. 

Froman said both sides  did not discuss the contentious “out-of-cycle reviews”, launched to review 

India’s IPR laws as part of the USTR’s Special 301 Report. In the report, the US has kept India in 

the “priority watch list” for having an allegedly weak IPR regime. 

“It was a very good meeting. They (the US) have understood our position. We will meet more 

often... The dialogue will continue. It's not that the dialogue will take place a after four-year gap. 

It will be more often. We have expressed all concerns and addressed their issues,” said Kher. 



According to the joint statement, India had raised the issue of expanding the scope of professional 

visas such as the H1-B and L1 for easier access to US by Indian professionals. India also urged 

US to expedite the social security Totalisation Agreement for the Indian professionals based out 

of America. 

India also apprised US about the work underway to unveil a 'National IPR Policy.' It also sought 

greater access of traditional Indian medicine in view of affordable healthcare. 

On Monday, Froman met Indian industry chambers CII and FICCI where he highlighted issues 

relating to IPR protection, local sourcing norms, regulatory challenges and mobility of high skilled 

labor. He stressed on the high standards for IPR being adopted by the Trans-Pacific Partnership 

(TPP) negotiations and suggested that as an innovative economy, India needs to look at IPR norms 

more closely. 

The US' National Association of Manufacturers (NAM) in a letter to the USTR has urged him to 

take up "longstanding bilateral trade irritants and new barriers imposed by the government of 

Prime Minister Narendra Modi." 

On the breakthrough with India over the World Trade Organization?s (WTO) Trade Facilitation 

Agreement (TFA) and food stockpiling, Froman said it might go through smoothly during the next 

meetings of the General Council. 

"The agreement is that there will be implementation of the TFA and then when it comes to food 

security there will be intensified efforts to reach a permanent solution. As per the agreement, the 

PC will remain in effect unless a PS is found. There are no other changes to the Bali agreement, 

rest of the package remains the same," he added. 

The TPF, which was established in 2005 is the premium forum for bilateral trade and has five main 

focus groups -agriculture, innovation and creativity, investment, services, tariffs and non-tariff 

barriers. 

Both sides have set a target of achieving $500 billion worth of trade in goods and services from 

the present $100 billion by laying a roadmap for future. 

  



2. India can be a $5 trillion economy in 10-12 years: Jayant Sinha 

Business Standard: 26.11.2014 

India's GDP growth, after registering a sub-5% rate in two financial years, grew 5.7% in the first 

quarter of FY15 

Minister of State for Finance Jayant Sinha said on Tuesday the Indian economy could grow to be 

a $5-trillion economy in 10-12 years, if it could sustain seven-eight per cent gross domestic product 

(GDP) growth a year and creates avenues to absorb its burgeoning youth workforce. 

Speaking at an event organised by FICCI, he said a high growth rate was necessary if India were 

to absorb its rising youth work force and strengthen its currency. India's GDP growth, after 

registering a sub-five per cent rate in two financial years, grew 5.7 per cent in the first quarter of 

FY15. 

India's expanding youth population, what Prime Minister Narendra Modi has repeatedly termed as 

its 'demographic dividend, means that nearly half the population is under 25. Studies show that by 

2020, the country may have the youngest population in the world, with a median age of 29 years, 

compared with a median age of 37 years in China at that point. This means more people coming 

out of an education and looking for jobs. 

 

 

 

 

 

  



3. Why CEOs are less jubilant about Modi 

A K Bhattacharya, Business Standard: 26.11.2014 

Industry leaders were not as gushing with praise for the government of Mr Modi as would have 

been expected 

All opinion polls should be treated with caution. The findings should not be interpreted as the final 

verdict on the issue that is being polled or surveyed. Yet they should not be completely ignored as 

they do serve a useful purpose. They provide a reasonable indication of the broad opinion on the 

matter that is being polled. This newspaper conducted an opinion poll among some chief 

executives of top Indian companies on what they thought of the first six months of the Narendra 

Modi government and the results are interesting, even after you take into account the caveats 

mentioned earlier. 

One, industry leaders were not as gushing with praise for the government of Mr Modi as would 

have been expected. True, about a fifth of the chief executives polled gave Mr Modi 90 per cent 

marks on his overall performance, but the average score was a little less at around 70 per cent. 

This would mean the remaining four-fifths of the respondents gave him a much lower score to 

bring the average down. Rating the Modi government's economic policies, the chief executives 

were even less jubilant. The average score came down to 66 per cent. And almost 40 per cent of 

them felt that the Modi government's biggest weakness in the last six months was its slow pace of 

economic reforms. 

If you compare these scores with the general rating industry leaders give to any government 

initiative or its annual Budget, you will see the relative lack of enthusiasm in the way these chief 

executives evaluated the first six months of Mr Modi as prime minister. It is likely that industry 

leaders are more forthright with their views when they offer them anonymously. And the poll that 

was published in this newspaper got those ratings from the CEOs on the condition that their 

identities would not be disclosed. But even then a score of 60-70 per cent for a government that 

came with such high expectations and excitement shows the extent of a downward slide the Modi 

government has experienced in its popularity. The slide is not steep, but the direction is 

unmistakable. 

One of the reasons for the slide could be the hype that was created around the government's ability 

to deliver the Indian economy out of all its problems in a jiffy. Black money was to be repatriated 

without much delay. Harassment of taxpayers would come to an end. There was this promise of 

minimum government to provide maximum governance. Growth was to be revived soon and 

inflation reined in. Six months later, there is no clear road map on when and how black money 

would be brought back into the country. Apart from some statements of assurance, the government 

has not yet settled even one of those many controversial tax cases. The size of the council of 

ministers of the Modi government is only marginally smaller than the one that its predecessor had. 

Growth continues to remain patchy and if the inflation rate has become benign, it is largely because 

commodity prices have softened and international crude oil prices have fallen by around 30 per 

cent in the last five months. No chief executive of a company would give the Modi government 

much credit for taming inflation. 



It is, therefore, time for the Modi government to look at the underlying message from such surveys 

and opinion polls. Mr Modi would do well to note that not one of the chief executives polled in 

that survey ranked either the Jan Dhan Yojana or the project to set up 100 smart cities in the country 

as the best idea promoted by his government. The precise reasons for their lack of interest in the 

two schemes are not clear, but it would be safe to assume that these chief executives must have 

seen through the weaknesses and loopholes in the Jan Dhan Yojana that has already led to the 

opening of 75 million bank accounts. But they must have also correctly diagnosed the problem of 

such a scheme that might lead to financial inclusion on paper, but it may not actually result in 

improving the people's access and use of the banking network. Similarly, the smart cities project 

appears to be a grand idea, but its implementation is fraught with risks and many problems. India's 

industry leaders have sensed the chinks in these ideas and Mr Modi's government, too, should not 

ignore them and get down to the task of addressing the gaps. 

Equally important is the poll finding that the chief executives have ranked "Make in India" as Mr 

Modi's best idea. There could be no bigger challenge for the Modi government than reviving the 

manufacturing sector, whose share in the country's gross domestic product has slid to as low a 

level as 16 per cent. If the chief executives find that the government's biggest weakness in the last 

six months has been its slow pace of economic reforms, it is because the government has not taken 

any major concrete step to revive the manufacturing sector. Amendment to laws to facilitate labour 

reforms and land acquisition, along with necessary safeguards to ensure a safety net for retrenched 

workers and rehabilitation of land losers, would be necessary to realise Mr Modi's big idea of 

"Make in India". 

Chief executives of India's corporate sector have hit the nail on the head. Manufacturing sector 

revival is a necessity and should be welcomed as an idea. But with slow pace of economic reforms, 

the chances of implementing that idea will be remote. Mr Modi should lose no time in responding 

to the challenges that the poll among chief executives has articulated. 

  



4. Is services sector slowing further? 

Renu Kohli, Financial Express: 26.11.2014 

The services sector, which is more than half of India’s production base, slowed sharply in the last 

two years: relative to the 2010-11 peak (9.2%), growth rates dropped three points as the sector 

decelerated to grow just 6.2% in 2012-13 and 2013-14 (see table). Much of this slowdown was 

concentrated in the trade, hotels, transport and communication category where the pace decelerated 

to one-fourth the rate of its growth in 2010-11; construction slowed thereafter. So it was somewhat 

reassuring to note signs of revival in some of the services’ components in the first quarter GDP 

numbers (April-June 2014), although the sector’s growth as a whole matched the previous year’s 

pace, or 6.6%. Expectations were that the revival would strengthen ahead as other production in 

other sectors of the economy gathered pace. 

So it is with some concern that we note the slowing trend in services that the HSBC’s Services 

Purchasing Managers’ Index pointed to for the month of October. This index, which tracks 

variables like sales, employment, inventories and prices, decreased steeply to 50 points in October 

2014 from 51.6 in September, a six-month low. Beneath this stagnation, the fall in business activity 

was the quickest in hotels & restaurants category; best performing sub-sector was post & 

telecommunication. The stagnation in October was underpinned by weaker growth of new 

business, indicating slower services’ output growth ahead. 

This trend is buttressed by the quick deceleration in services’ tax revenues in the past three months 

(see chart). Growth of gross service tax revenues, which averaged 21% monthly in the April-June 

quarter, fell steeply by one-third to average 7.7% monthly in July-September. The drop in service 

tax revenues compounded in October—revenue collections have grown just 1.2%, a sixth of the 

measured growth rate in the recently concluded quarter. And the cumulative growth of services’ 

tax collection over April-October period is far slower at 10.9% in comparison to the 16.8% 

equivalent growth clocked in 2013-14. 

Does this augur a further slowdown in the services sector? What are the prospects for the sector’s 

growth ahead? A close scrutiny of trends so far reveals a mixed picture, with more pointers to the 

downside than otherwise. 

To start with, government spending, which constitutes the bulk of community, social & personal 

services category in services’ output, is set to grow more slowly in the year’s second half as tax 

revenues lag behind projected targets, notwithstanding lower oil prices and subsidy expenditures. 

So the support rendered by this segment’s 9% year-on-year growth to the overall increase in 

services’ output in 2014-15Q1 is unlikely to accord a similar boost in the forthcoming period. 



 

The slowdown in financing, insurance, real estate & business services component, which 

moderated to 10.4% growth in 2014-115Q1 relative to its 12.9% growth in 2013-14Q1, also 

appears unlikely to reverse that trend. Looking at the evolution of growth trends in some 

constituents like banking and insurance industries, the chances of its pick-up in the July-September 

quarter, and perhaps even in the October-December quarter, seem low at this point. Although 

scheduled commercial banks’ deposit growth in April-October 2014 averaged 13.8% monthly, a 

bit more than the matching 13.3% last year, credit growth is down two points at 12.2% (April-

October, 2013—14.3%). Growth of the insurance industry has weakened too. According to IRDA 

data, life insurers (24 firms) saw a 2% decline in new business premium collections in April-

September 2014 relative to matching previous year’s period. It remains to be seen if there is any 

pick-up in this segment in the coming months. 

Other indicators reveal somewhat improved picture up to October. For instance, goods handled at 

ports grew 4.6% in April-October 2014, against an annual 1.8% growth in 2013-14. 

Telecommunications (cellular) growth was a robust 10% in June-August 2014, way higher than 

the sub-1% growth in the same period last year. Passenger growth, domestic and international, has 

been higher too, growing 11% in 2014-15: H1 against an annual 8.3% growth in 2013-14. 

Likewise, air cargo carried grew 19% in April-September compared to last year’s annual pace of 

10.2%. Tourist arrivals grew nearly double the rate last year in April-October 2014, or 11.4%. 

Whereas growth in medium and heavy vehicles, which contracted nearly 50% from its 2011-12 

peak (3 lakh units), rose 2% in April-October 2014 (1.22 lakh units), helped by generous offers; it 

is predicted to gain momentum in the coming months. 

Goods’ traffic movement at railways grew 4.8% in April-October 2014, marginally lower to last 

year’s 4.9% equivalent growth. And there are recovery signs in the hospitality segment—average 

room occupancy rate in July-September was higher at 56.5% against comparable 53.2% last year, 

while hotel occupancies were 58.2% in January-September 2014, against an equivalent 56.4% last 

http://images.financialexpress.com/2014/11/Service-Sector.jpg


year according to reported STR Global figures. Here too, it isn’t easy to separate the effects of 

discounted room rates. 

Whether the above signs strengthen in the forthcoming period or weaken depends significantly 

upon how other economic segments such as exports, industrial production and agriculture perform 

as each of these is connected with varying intensity to the services sector. Available data so far is 

not very encouraging in this regard; for example, the exports’ contraction last month, feeble growth 

of industrial output and the likely slower growth of agriculture this year. In summary, it seems that 

indications of a sustained turnaround in the services sector are yet to emerge. The forthcoming 

GDP data for July-September quarter, to be released November 28, will shed further light in this 

regard. While services’ growth performance in the first half of this year will be known soon, the 

second half still seems up in the air. 

 

Renu Kohli is a New Delhi-based macroeconomist 
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